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Section 1 – Registrant’s Business and Operations

Item 1.02.     Termination of a Material Definitive Agreement

          On May 1, 2006, Northern Technologies International Corporation (“NTIC”) and Inter Alia Holding Co. (“Inter Alia”) entered into a termination agreement
pursuant to which they agreed to mutually terminate that certain Manufacturer’s Representative Agreement dated as of as of October 1, 1976 and as subsequently
amended thereafter.  Inter Alia beneficially owns approximately 25.4% of NTIC’s outstanding common stock and is owned by, among others, G. Patrick Lynch,
NTIC’s President and Chief Executive Officer, and Philip M. Lynch, NTIC’s former Chairman of the Board and Chief Executive Officer and current Chairman
Emeritus.  During the six months ended February 28, 2006 and fiscal year ended August 31, 2005, NTIC paid to Inter Alia $65,001 and $137,089, respectively,
on the net proceeds of sales of NTIC’s products and reimbursed Inter Alia $241,503 and $602,000, respectively, for travel and related expenses.  In addition,
NTIC has paid health insurance premiums of $6,623 and $17,510 for the six months ended February 28, 2006 and fiscal year ended August 31, 2005,
respectively, related to policies that insure Mr. Philip M. Lynch.

          It is expected that in NTIC will enter into a consulting agreement with Mr. Philip M. Lynch pursuant to which NTIC will engage Mr. Lynch or an affiliated
entity as an independent consultant to perform consulting services to NTIC in exchange for a consulting fee and reimbursement of out-of-pocket and documented
travel expenses.  Final terms of such consulting agreement, however, have not yet been finalized.
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